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it, that there is no doubt, I believe, in the minds of
the great majority of the people that the obvious
strength of that Navy has been a main factor during
the past year in saving us from a great war." When,
it may be added, after a series of alarms which had
threatened our relations in turn with each of the
Great Powers, peace was at last broken by the Boer
war; the command of the sea, maintained by Mr.
Goschen's vigorous, if expensive, administration of
the Admiralty was again the main factor which
warded off foreign intervention, and therefore enabled
the war to be brought at last to a successful con-
clusion. But whatever the justification in either
case, it was on these two lines, that of naval and
military expenditure on the one hand and that
connected with social reform on the other, that, first
with one political party and then with the other, the
astounding development of British finance was to
proceed during the remainder of our period. Sir
Michael Hicks-Beach justly took credit for the fact
that British naval and military expenditure was,
unlike that of our competitors, met out of the annual
revenue of the country; and that even such per-
manent works as harbours, dockyards and barracks
were provided by loans for short periods and not by
permanent additions to the debt. But it was at
least infelicitous that, on the eve of what, from a
financial point of view, was to prove incomparably
the most serious war in which England had been
engaged for a hundred years, he should have gone
on to express the hope he entertained that the
approaching Peace Conference might be able to
devise some means for checking the " terrible com-